BINA DARULAMAN BERHAD (332945-X)


Condensed Consolidated Income Statements

For the Three-Month Ended 31 March 2005

(The figures have not been audited)

	
	Note
	
	3 months ended

31 March

	
	
	
	2005
	2004

	
	
	
	RM
	RM

	
	
	
	
	

	Revenue
	     8
	
	44,488,525
	32,091,891

	Cost of sales
	
	
	(37,482,314)
	(25,895,445)

	Gross profit
	
	
	7,006,211
	6,196,446

	Other operating income 
	
	
	790,243
	1,005,400

	Administrative expenses
	
	
	(2,672,488)
	(2,591,976)

	Other expenses
	
	
	(101,303)
	(176,593)

	Profit from operations
	8
	
	5,022,663
	4,433,277

	Finance costs, net 
	
	
	(357,676)
	(538,612)

	Share of profit of associate and jointly controlled entity
	
	
	-
	41,215

	Profit before taxation 
	
	
	4,664,987
	3,935,880

	Taxation 
	19
	
	(1,527,651)
	(1,066,812)

	Profit after taxation
	
	
	3,137,336
	2,869,068

	Minority interests
	
	
	(395,471)
	(265,459)

	Net profit for the period 
	
	
	2,741,865
	2,603,609

	
	
	
	
	

	
	
	
	
	

	Basic earnings per share (sen)
	26
	
	4.16
	4.03

	Diluted earnings per share (sen)
	26
	
	4.12
	3.99


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at  31 March 2005

(The figures have not been audited)

	
	Note
	31.3.2005

RM
	
	31.12.2004

RM

	Non-current Assets
	
	
	
	

	Property, plant & equipment 
	9
	56,458,559
	
	57,300,738

	Land held for development
	
	82,739,095
	
	83,409,925

	Investment in associate company
	
	1
	
	1

	Investment in jointly controlled entities
	
	2,109,157
	
	2,109,157

	Deferred assets
	
	125,019
	
	125,019

	Other investments
	
	619,560
	
	619,560

	
	
	142,051,391
	
	143,564,400

	Current assets
	
	
	
	

	Development properties
	
	2,407,689
	
	2,217,028

	Inventories 
	
	11,104,015
	
	12,571,326

	Trade receivables
	
	103,775,585
	
	90,905,930

	Other receivables
	
	5,522,185
	
	4,922,948

	Cash & bank balances
	
	22,618,563
	
	31,379,557

	
	
	145,428,037
	
	141,996,789

	Current Liabilities 
	
	
	
	

	Trade payables 
	
	51,830,704
	
	51,644,582

	Other payables
	
	10,004,477
	
	13,314,632

	Short-term borrowings
	22
	40,987,841
	
	29,008,911

	Taxation 
	
	1,931,238
	
	1,239,504

	
	
	104,754,260
	
	95,207,629

	Net current assets
	
	40,673,777
	
	46,789,160

	
	
	182,725,168
	
	190,353,560

	Financed by :
	
	
	
	

	Share capital 
	
	65,884,256
	
	65,884,256

	Reserves
	
	91,505,619
	
	88,763,754

	Shareholders’ equity
	
	157,389,875
	
	154,648,010

	Minority interests
	
	21,418,088
	
	21,022,617

	
	
	178,807,963
	
	175,670,627

	
	
	
	
	

	Reserve on consolidation
	
	826,710
	
	922,098

	Long term borrowings
	22
	542,495
	
	11,212,835

	Deferred taxation
	
	2,548,000
	
	2,548,000

	
	
	3,917,205
	
	14,682,933

	
	
	182,725,168
	
	190,353,560

	
	
	
	
	

	Net tangible assets per share (sen)
	
	240
	
	236


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Three-Month Ended 31 March 2005

(The figures have not been audited)

	
	
	Share capital

RM
	Share premium

RM
	Retained profits

RM
	Total

RM

	
	
	
	
	
	

	At 1 January 2004
	
	63,855,256
	15,891,629
	63,310,423
	143,057,308

	Exercise of ESOS
	
	1,352,000
	-
	-
	1,352,000

	Net profit for the period 
	
	-
	-
	2,603,609
	2,603,609

	At 31 March 2004
	
	65,207,256
	15,891,629
	65,914,032
	147,012,917

	
	
	
	
	
	

	
	
	
	
	
	

	At 1 January 2005
	
	65,884,256
	15,891,629
	72,872,125
	154,648,010

	Net profit for the period 
	
	-
	-
	2,741,865
	2,741,865

	At  31 March 2005
	
	65,884,256
	15,891,629
	75,613,990
	157,389,875


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Three-Month Ended 31 March 2005

(The figures have not been audited)

	
	3 months ended

	
	31.3. 2005

RM
	
	31.3.2004

RM

	
	
	
	

	Net cash used in operating activities 
	(9,600,882)
	
	(9,174,998)

	Net cash used in investing activities 
	(84,531)
	
	(299,189)

	Net cash (used in)/generated from financing activities
	(2,464,208)
	
	2,809,419

	NET DECREASE IN CASH & CASH EQUIVALENTS
	(12,149,621)
	
	(6,664,768)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL  PERIOD 
	29,423,206
	
	34,318,380

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	17,273,585
	
	27,653,612

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	
	
	

	
	As at 31.3.2005


	
	As at 31.3.2004

	Cash & bank balances
	8,739,560
	
	12,741,136

	Fixed and short term deposits with licensed banks
	13,879,003
	
	18,536,213

	Bank overdraft (included within short term borrowing in Note 21)
	(5,344,978)
	
	(3,623,737)

	
	17,273,585
	
	27,653,612


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.
Part A - Explanatory Notes Pursuant to MASB 26

1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Malaysian Securities Exchange Berhad (MSEB).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2004.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2004.   

2. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2004 was not subject to any qualification.

3. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather. 

4. Unusual  Items 
There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the quarter ended 31 March 2005.

5. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

6. Debt  and  Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter.

7. Dividends Paid 

There were no dividends paid during the quarter.

8. Segmental Information
	
	
	3 months ended 31.3.2005

	Segment Revenue
	
	RM

	Property development 
	
	16,286,382

	Quarrying and road paving works
	
	14,064,341

	Construction 
	
	18,807,892

	Operation of golf resort
	
	     579,490

	
	
	49,738,105

	Eliminations of inter-segment sales
	
	  (5,249,580)

	Group revenue
	
	44,488,525


	
	
	3 months ended 31.3.2005

	Segment Results
	
	RM

	Property development 
	
	3,051,843

	Quarrying and road paving works
	
	1,767,764

	Construction 
	
	   197,137

	Operation of golf resort
	
	      3,418

	
	
	5,020,162

	Adjustments
	
	    22,890

	Unallocated corporate expenses
	
	    (20,389)

	Group profit from operations
	
	5,022,663


9. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2004. 

10. Subsequent Events

There were no material events subsequent to the end of the current quarter except for the following :

On 15 May 2005, the Group via a 55% held joint venture has obtained a Letter of Award from the Government to construct a road from Durian Burung to Kupang, Kedah at a contract sum of RM 315.7 million.

The Project is expected to contribute positively to the earnings of the Group for the FY 2005 – 2007.
11. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter. 

12. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2004. 

13. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 31 March, 2005 is as follows:

	
	
	RM

	Approved and contracted for
	
	   344,204

	Approved but not contracted for
	
	1,486,062

	
	
	1,830,266


14. Significant Related Party Transactions

	
	
	3 months ended 31.3.2005

	
	
	RM

	Tributes charges by the holding corporation 
	
	235,962

	Estate agency fee charges by a related company, Kumpulan Ladang-Ladang Perbadanan Kedah Sdn Bhd
	
	  25,569

	Rental of quarry land from holding corporation
	
	  50,000

	
	
	311,531


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE 

15 Review of Performance 

As compared to previous year’s corresponding quarter, the Group posted first quarter revenue of RM 44.5 million, a 38% increase from previous corresponding quarter of RM 32.1 million. Whereas pre-tax profit stood at RM 4.7 million; an increase of 21% as compared to RM 3.9 million. The overall improvement in revenue and pre-tax profit were largely due to the advanced stages of the construction and progress billings 
ecognized on the Group properties projects of Taman Tunku Sarina located in Bandar Darulaman. New construction project such as terminal building at Sultan Abdul Halim Airport which was secured in October 2004 also contributed to increase in the current quarter’s revenue.
16. Material changes in the Quarter Results Compared to the Preceding Quarter

There were no material changes in the Group’s current quarter profit before tax compared to the preceding quarter ended 31 December 2004.

17.    Current Year Prospects

In the second quarter, the Group will be launching new development phases in Bandar Darulaman and Sungai Petani, which is expected to contribute towards the Group’s profitability.

The Group also expects to secure some construction projects from the Government in the second quarter. With the expected GDP growth between 5% to 6% for 2005 and historically low mortgage rates ,the prospects of BDB Group will remain favourable. Barring unforeseen circumstances, the Group will continue to do its utmost and take necessary actions to ensure that satisfactory results are achieved for the financial year ended 31 December, 2005.    

18.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

19. Taxation

The effective tax rate for three months ended 31 March, 2005 was 33% which was higher than the statutory tax rate principally due to losses of certain subsidiaries which cannot be set off against taxable profits made by other subsidiaries and certain expenses which are not deductible for tax purposes.  

20. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.

21. Status of Corporate Proposal

There is no pending corporate proposal.

22. Group borrowings and debt securities

Total borrowings as at 31 March, 2005 were as follows:

	
	
	Short Term

RM
	Long Term

RM

	
	
	
	

	Murabahah Commercial Papers
	
	33,891,428
	-

	Bank Overdraft
	
	5,344,979
	-

	Revolving Credit
	
	1,220,016
	-

	Hire Purchase
	
	531,418
	542,495

	TOTAL
	
	40,987,841
	542,495


All of the above borrowings are secured and denominated in Ringgit Malaysia.

23. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

24. Pending Material Litigation

There were no material litigation, since the last annual balance sheet date of 31 December, 2004.

25. Dividend

The Board of directors does not recommend the payment of interim dividend for the quarter under review.

26. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the year is calculated by dividing the net profit for the period of RM 2,741,865 and the number of ordinary shares outstanding during the quarter of :

	
	
	3 months ended 

31.3.2005

	Net profit for the period  (RM)
	
	  2,741,865

	Weighted average number of ordinary shares in issue 
	
	65,884,256

	Basic earnings per share (sen)
	
	4.16


b. Diluted earnings per share 
For the purpose of calculating diluted earnings per share, the net profit for the quarter and the weighted average number of ordinary shares in issue during the financial year have been adjusted for the effects of diluted potential ordinary shares from conversion of the Employee Share Option Scheme (ESOS).  The adjusted weighted average number of ordinary shares is weighted average number of ordinary share in issue during the period plus the weighted average number of ordinary share which would be issued on the conversion of the outstanding ESOS into ordinary shares.  

	
	
	3 months ended

31.3.2005

	
	
	

	Net profit for the period  (RM)
	
	  2,741,865

	Weighted average number of ordinary shares in issue 
	
	65,884,256

	Adjustment for assumed conversion of ESOS
	
	     648,724

	Adjusted weighted average number of ordinary shares in issue and issuable
	
	66,532,980

	Diluted earnings per share (sen)
	
	4.12


27. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 25 May, 2005
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